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On the evening of Oct. 16, government officials announced an across-the-board 20,000 austral
(about US$30) monthly salary increase for public sector employees, effective for the October 1989March 1990 period. For top-level public employees, the announcement means a 9% hike, and
for the lowest-paid, a 32% increase. According to Labor Minister Jorge Triaca, the government's
decision is not subject to change. Public employee unions claim the six-month increase is wholly
inadequate to compensate for a 50% real wage decline since December 1988. Economy Minister
Nestor Rapanelli said the amount of the salary increase was determined in large part by public
spending limits contained in a letter of intent accepted by the International Monetary Fund. The
letter of intent is essential to the process of obtaining a $1.4 billion stand-by loan from the Fund.
The letter of intent also stipulates that wage negotiations in the private sector will follow guidelines
based on projected inflation for the six-month period of only 9%. Deputy Economy Minister Orlando
Ferres has told reporters that inflation for the month of October alone is expected to reach 4.5%.
Secretary general-elect of the General Labor Confederation (CGT) Guerino Andreoni told reporters
that the announced salary hike for public employees was too low. However, he said, the CGT would
accept the government's policy in this regard if it is negotiated within the context of a general price
control agreement between the government and private sector employers. Andreoni was elected last
week at a confederation congress in a contest against outgoing CGT secretary general Saul Ubaldini.
Andreoni won despite most Peronist unions' opposition to government economic adjustment
policies. (Basic data from Notimex, 10/17/89)
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